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APPROVED FGN BUDGET

e From 2014 till date, the average shares of Approved Budget
components have been: Capital (30.1%), Statutory transfers (5.4%),
Foreign (5.5%210nd Domestic (18.0%) debt services, Personnel
(28.8%), Over

e Assumin

100%

90%

80%
70%
60%
50%
40%

30% .

20%
10%
0%

new debt should be for development capital, it could be
argued that before the 2016 crisis, new debts corresponded with
required funds for capital projects (Stage 1in the chart).

e However, the situation has worsened in the post-COVID-19 erq,
where planned borrowings (deficits) have risen above planned
capital expenditure to amounts equivalent to also effectively
finance Statutory transfers and Debt services (Up to Stage 4).

* Meanwhile, the 2024 budget attempts to reverse this trend with a
planned deficit of N9.1trn and a planned capital of N9.99trn.
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ACTUAL FGN BUDGET IMPLEMENTATION

e From 2014, the average shares of Actual
Budget components have been: Capital
(18.1%), Statutory transfers (5.9%), Foreign

ead (5.7%), and Other recurrent/intervention (6.4%).  (5.1%) & Domestic (25.7%) debt services,
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IMPLICATIONS
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Personnel costs (32.8%), Overhead (5.7%), and
Other recurrent/intervention (6.8%).

e For actual budget implementation, the new
borrowings have always exceeded actual
capital expenditure.

e This situation has deteriorated since 2016, and
it can be argued that debts have been used
not only for capital but also effectively for
Statutory transfers, Debt services, anJ,porTIy
Personnel costs (touching Stage 5).
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